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July 9, 1953

¥r. J. B, Matthows
Exapative Director
Sengta Persanent Snbeommittes

on Yovestigations
Mtsd States Senats
Washington 25, B, C.

Dear ¥r, Mattheus:

I wish to mhnﬂledga your lettsr of July 1 and Mr, Adlerman's
sarlisr telephone request to a medber of my staff for information on
{1legal shipments to ths Soviet Hloc of certain strategic metals.

Isgal trade with the Soviet Floc in the materials mentioned
in your letiter is strictly controlied by all of the Western countries,
Severtheless, we are aware that there is a certain amount of illegal
trade by nmsans of dlversions, smugrling, ete., the extent of which
earmot be accurxtely estimated, Howewver, the govermments of the coun-
fries concernsd are Msa cognizant of this clandestine trade and
ave alert to prevent imdividusl shipments which come to their attention
and to plng loopholes n existing controls a8 they appear,

The type of snfornation which you have asked be made available
'ha Hg. Atﬁ.aman 12 received by this goverrment in the form of raw ine
réports from highly confidential sources. Many of these
refer to transactions alleged to have already taken place;
ethers relate to propased or pending shipments,

Our ability to confimm these mpoz-ts and, In turn, to sttempt
%0 prevent transactions which have not yet been completed varies with
the timing, the sowrces, and many other indeterminate factors, The
majority of the reports are not specific in deteil and are therefore
dgifficult to substantiate. Some may be received too late %o be cone
firmed, However, we and our allies do receive intelligence information
which proves wery valvable in helping foreign povernment enforcement
agencies not only to stop and prevent specific illegal shipments but
slm to take actlon against the principals involved in those transactions
#ad in others which have already taken placs, A large part of these
enforcement operations is carried ouwt by the foreism governments con-
corned through adninistrative procedures and, a= a result, are attended
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Yittle sublieity. Oceasionelly cases do recelve publie
z;nﬁmfr xapl s in gaint. are the recent breakup by Danish
suthoritiss of a mickel emgyling operation and the arrest by
Ttaldan poiice of several men who had been engagod in the shi plet
of strategic materials fron Italy to the Soviet Eloc. Other mp:;:s
are somtained in Chapter ITT of the Administrator's Second Report
Congress (January 1953).

Bepsupe of the nature of enforcement problems and agﬁiﬁtim
as I have owtlined sbove, the sscurity classification of the m::;li;ﬂ
mwmimwm@mmmmmamtmm o
interest they be disseminated only on & nesed-to-know basis to those
roong aetively engaged in the economic defense program. I regret,
herafore, that T am unable to make available to Mr. Adieman the
reports which you requested. :

Sincarely yours,

¥ 8. Delaxy
Deyuty Aduinistrator for
#intual Defense Assistance Control

WaC 1/9/53
Clearances {in substance):

Defonse - Hoffatt
Siate = Qoodkind
Comrosrce - Walinsky
¥sa = Christerson

~___Approved For Releasg 2001/12/05.: CIA-RDR91-00682R006300090100-2 """




